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UNCLASSIFIED 

PAGE 01 OTTAWA 025 1 1 I9I920Z 
43 

ACTION EB- 11 

INFO OCT-01 EUR-25 ISO-00 CAB-09 CIAE-00 COME-00 DODE-00 

INR-10 NSAE-00 RSC-01 FAA-00 SS-20 NSC-10 L-03 PA-04 

PRS-01 DRC-01 /096W 

028380 

P 191859Z OCT 73 

FM AMEMBASSY OTTAWA 

TO SECSTATE WASHDC PRIORITY 1951 

UNCLAS OTTAWA 2511 

E.O. 11652:N/A 
TAGS: ETRD, CA, ETRN 

SUBJECT: CIVAIR: CUSTOMS DUTIES ON AIRCRAFT ENGINES 

1. CANADIAN AIR TRASNPORT ASSOCIATION HAS ADVISED TCO 
THAT: "CANADIAN LAW REQUIRED US TO PAY SALES TAX 

ON THE LABOUR AND PARTS ADDED TO AN AIRCRAET ENGINE 
WHICH HAS BEEN ENT ABROAD FOR REPAIR AND SUBSEQUENTLY 

BROUGHT BACK INTO CANADA SEVERAL OF OUR MEMBERS 

WERE CONCERNED THAT WHEN AN ENGINE SENT ABROAD FOR 
REPAIR WAS NOT RETURNED BUT ANOTHER IDENTICAL ENGINE 
WAS SENT BACK IN ITS PLACE, CANADIAN SALES TAX WAS 
REQUIRED TO BE PAID ON THE TOTAL VALUE OF THE NEW 
ENGINE." 

2. ATAC IS PREPARING REQUEST TO GOC EOR CHANGES IN 
THESE TAXES AND HAS ASKED EOR INFO ON: "HOW THE U.S. 
TREATS SUCH AIRCRAFT ENGINES AND PARTS SENT ABROAD 
FROM THE UNITED STATES FOR REPAIR AND SUBSEQUENTLY 
RETURNED." 

3. TO BE MOST HELPFUL THIS INFORMATION SHOULD BE 
RECEIVED BY END OE NEXT WEEK. 

SCHMIDT 
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